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INTRODUCTION 


The Canada Pension Plan Advisory Committee, a 
statutory body whose members are private citizens appointed 
to represent employees, employers, self-employed persons 
and the public, has filed with me this report which reviews 


the objectives of the Canada Pension Plan. 


In preparing this report, the Advisory Committee 
not only reviewed the original objectives of the Plan, 
but assessed the degree to which they had been met and 
considered "whether, because of changing circumstances, 


those objectives should be changed". 


In a period when great interest is being expressed 
in various quarters about the role of pension plans, 
both public and private, I feel that this report offers 
a timely and re-assuring assessment of the progress of 


the Canada Pension Plan to date. 


Monique Bégin 
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28 July 1978 


Ms. Monique Bégin 

Minister of National Health and Welfare 
House of Commons 

Ottawa, Ontario 


Dear Ms. Bégin: 


At the 20th meeting of the Canada Pension Plan Advisory 
Committee, held on May llth and 12th, the Committee approved 
the attached report entitled 'Review of the Objectives of 
the GPP, 


Following the Fall meeting in 1976, a sub-committee was formed 
to study the original objectives of the Canada Pension Plan 

to assess the extent to which they had been achieved and to 
consider possible changes in the future. 


I now submit this report on behalf of the Advisory Committee 
for your consideration. 


Sincerely, 


eT. Birkenshaw 
Chairman 
Canada Pension Plan Advisory Committee 
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A REVIEW OF THE OBJECTIVES OF THE CANADA PENSION PLAN 


A. Purpose of the Report 


In accordance with minutes of the meeting of the CPP Advisory Committee 
held on May 6 and 7, 1976, inasmuch as the Canada Pension Plan has completed its 
first ten years of operation, a report should be prepared to review the original objectives 
of the Plan, to assess how they have been met, and to consider whether because of 
changing circumstances, those objectives should be changed. 


B. Original Objectives 


Objectives of the Canada Pension Plan were not stated in the Canada Pension 
Plan Act enacted in 1965, nor was a specific list of objectives presented during the 
preliminary discussions prior to the passage of the Act. However, initial objectives 
can be deduced from the White Paper tabled in the House of Commons by the Honourable 
Judy LaMarsh at the time she introduced a resolution respecting an Act to establish 
the Canada Pension Plan (Bill C-75 in July 1963). As a result of subsequent discussions 
with the provincial governments, a revised Bill (C-136) was introduced in March 1964, 
also accompanied by a White Paper. While the variations from the objectives stated 
in 1963 were not numerous, they were significant and reflected changes necessitated 
by the decision of the Province of Quebec to establish its own Pension Plan. The objec- 
tives which are identified below are taken from the March 1964 White Paper as reported 
in Hansard, March 17, 1964 on pages 1197-8, and 1200-01. 


1. In conjunction with OAS and private pension plans to assure a fair and 
practical way for Canadians to retire in security and with dignity. 


2. To provide a program of coverage for Canadian income earners. 

3. To make reasonable minimum levels of income available at retirement 
and at the same time to allow scope for the continuation and extension 
of private pension plans and personal savings over these minimum levels. 


4. To provide such retirement income at normal retirement ages. 


5. To achieve realistic minimum levels of pension income by relating benefits 
and contributions to earnings. 


6. To be entirely self-financing. 
7. Initially to provide a fund for use by the provinces. 
8. To provide parallelism with the Quebec Pension Plan. 


9. To provide survivor and disability benefits. 


C. Have the Objectives Been Met? 


In this section, each objective listed in B will be discussed in terms of whether 
and how it has been met. 


Objective 1 


In conjunction with Old Age Security and private pensions plans, to assure 
a fair and practical way for Canadians to retire in security and dignity. 


This was a broad statement of intent to provide a plan under which Canadians 
would be assured of a secure and adequate retirement income. Emphasis must be placed 
on the fact that the Canada Pension Plan legislation was put forward as part of a three- 
tiered retirement income package. Tier One, the Old Age Security Benefit, was to 
provide a guaranteed minimum amount. Tier Two, the earnings related Canada Pension, 
when added to Tier One, was to provide a reasonable minimum level of income at retire- 
ment. The third tier was left open for the individual to provide for retirement income 
beyond the minimum level through private pension plans or personal savings. 


(a) The Plan may be regarded as "fair" and "practical" in so far as it relates 
to the full-time employee. It is not fair to persons having seasonal employ- 
ment or to persons having to work at home in that CPP benefits for these 
groups are small or non-existent. Amending legislation providing some 
coverage for spouses in the home has been passed by the House in 1977. 
but has not been enacted to date. 


(b) The Plan provides "security" through its government sponsorship. However, 
it provides security in the true sense of the word only if an individual provides 
through private plans or savings for any desired amount above the minimum, 
and particularly only if the combined OAS-CPP benefits are at the reasonable 
minimum level. It is evident that the latter level has not been achieved 
for those already retired who has minimal or no CPP coverage, inasmuch 
as it has been necessary to add other programs such as Guaranteed Income 
Supplement and provincial supplements since 1965. 


(c) The Plan allows its members to retain their dignity because it is a contri- 
butory plan and has no means or earnings tests. 


Objective 2 


To provide a program of coverage for Canadian income earners. 


The universal aspect of the Plan, i.e., its availability to all Canadian income 
earners is one of its most important features. The Plan requires contributions from 
and provides benefits for almost all Canadian income earners who do not come under 
the jurisdiction of the Quebec Pension Plan. Other exceptions to universal coverage, 
which are minimal, were made on legal, constitutional or administrative grounds, an 
example of the latter being migratory or casual workers. 


Objective 3 


To make reasonable minimum levels of income available at retirement and 
at the same time to allow scope for the continuation and extension of private 
pension plans and personal savings over these minimum levels. 


The main thrust of this objective was that a CPP contributor would have a 
guaranteed reasonable minimum level of retirement income but would be personally 
responsible for providing any desired additional amounts through personal savings or 
private pension plans. The role of the CPP pension benefit (Tier Two) was to augment 
OAS (Tier One) to provide this "reasonable minimum" level of retirement income. 


Although the definition of this reasonable minimum level admittedly is difficult, 
the 1964 White Paper and the CPP Act, 1965, provide information as to what was 
considered to be the reasonable minimum at that time. 


Under the CPP, the retirement pension was to be calculated at 25% of average 
lifetime pensionable earnings. The pensionable earnings were subject to both a minimum 
and a maximum. The difference between the annual maximum, called the Year's Maximum 
Pensionable Earnings (YMPE), less the minimum was a factor in determining the maximum 
annual contribution. Also, by controlling the maximum annual pensionable earnings, 
the YMPE ultimately would affect the maximum pension payable. The YMPE was 
to be approximately equal to the average of industrial wages or salaries and therefore 
was set at $5,000 effective January 1, 1966. Thus, an assumption can be made that 
in 1965-66, the objective of "reasonable minimum" level of retirement income was 
considered to be $2,150, consisting of a CPP pension of $1,250 and OAS benefits of 
$900, for a single contributor who earned at least the average wage from 1966 until 
retiring on the maximum pension in 1976. This retirement income of $2,150 represented 
43% of the pre-retirement earnings (before tax) of $5,000. 


Because it was recognized that both price levels and average earnings were 
subject to change, provision was included in the Act to index the YMPE and to adjust 
the average earnings from which the retirement pension would be calculated in order 
to provide a realistic minimum pension, i.e., one which had not been seriously eroded 
by changing conditions. These adjustments are discussed more fully under Objective 5. 


Conditions did change significantly in the period 1966 to 1976. Therefore, 
some comparison between the expectations in 1965 and the actual situation in 1976 
must be made in order to evaluate the performance of CPP as one of the elements 
in achieving the objective of a reasonable minimum level of retirement income. The 
changes which affect the basic retirement pension are: 


1. The average of industrial wages and salaries has increased from $5,000 (1966) to 
$10,584 (1975). 


2. The YMPE has not increased as rapidly, having changed from $5,000 (1966) to $7,400 
(1975) and to $8,300 (1976). 
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3. During the 1967 to 1975 period, contributors were retiring on less than full benefits 
whether or not they had made maximum contributions because they did not have 
an opportunity to contribute for a full ten years. For these and other Old Age 
Pensioners, the amounts available from Tier One were expanded by adding GIS 
in 1967. 


In Appendix I, the effect of these changes is shown for both a single and a 
married contributor for three pre-retirement earnings levels - $5,000 (the average 
wage in 1965), $10,584 (the 1975 average) and $20,000 (earnings in excess of YMPE 
not covered). In Appendix II, the expected retirement income, given 1966 price and 
earnings levels, is compared with the retirement income that would have been available 
in 1976 if the YMPE had been restored to parity with the average wage in 1974 and 
reached $10,500 in 1975, when the average industrial wage was $10,584. In each of 
the cases the percentage of total retirement income to pre-retirement earnings is 
calculated on a before-tax and an after-tax basis. On the assumption that after-tax 
earnings before retirement (i.e., take-home-pay) is the more meaningful for this com- 
parison, in the following summary of the data only after-tax figures have been used. 
For the sake of brevity, the term "tax" in the phrase "after-tax earnings" has been 
used to cover deductions for contributions (CPP and UI) as well as income taxes (federal 
and provincial). 


The data is that for a single contributor who earned the average wage from 
1966 to 1975 $5,000 in 1966, $10,584 in 1975) and therefore receives the maximum 
CPP pension when he retires on January 1, 1976. 


% of Retirement Income to 1975 


Earnings 
LW ie) Source 
Earnings 
Retirement, January 1, 1976 After Tax CPP OAS GIS Total 
single Contributor 
(i) Expected in 1966 
- 1965-66 conditions Aa2O2 Hashes Zalas ch 0 50.6 
(ii) 1975-76 conditions except 
YMPE assumed at $10,500 (508 
(not $7,400) 8,225 BVA 1938 by aw! 


Gii) Actual 1975/76 conditions 
including YMPE at $7,400 Bi5220 VEIE NS 19.9 2.6 45.1 


* Income tax on 1976 income. 
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It has been deduced earlier that in 1965 the minimum level of retirement income 
for a contributor who earned the average annual wage was to be equivalent to 43% 
of pre-retirement earnings, with CPP providing 25% and OAS 18% of those earnings. 
The after-tax equivalents are shown in (i) in the table above. Items (i) and (iii) show 
that while CPP pension does not reach the 29.4% after-tax goal, it will do so when 
the YMPE is restored to the level of the annual wage. This applies to all contributors 
whose earnings have been in the range between the YMPE and the average wage, as 
well as to those earning above the average wage, whose CPP pension provides a decreased 
portion of prior earnings. It is recognized that because of pre-retirement earnings 
below the YMPE level, the average monthly pension being received currently by new 
retirees is about 30% less than the maximum CPP monthly pension. 


The goal for total retirement income level has been relatively well maintained 
through the addition of G.I.S. In fact, in a number of cases, retirement income exceeds 
pre-retirement income, and surpasses the 1965 expectations. 


Employers and individuals have failed to provide private pensions and savings 
to the extent contemplated when CPP was first adopted. 


Objective 4 


To provide such retirement income at normal retirement ages. 


In 1965, retirement ages in the 65 to 70 range were viewed as normal. Both 
CPP and OAS benefits were initially payable at age 70 but the age of entitlement 
was to be progressively reduced in stages to age 65 subject to an earnings test on CPP 
benefits. 


The gradual reduction from age 70 to 65 as the age at which full benefits would 
become available has been achieved. By 1974 full CPP benefits were made available 
at their option to those between 65 and 70 years of age, who were still in the regular 
work force. Between 1965 and 1974, this group was either totally ineligible or subject 
to an earnings test. For many years, age 65 has been the most widely accepted retire- 
ment age, both in Canada and the Western world. The future status of 65 as the normal 
retirement age is less certain. It is recognized that there is some pressure to move 
to an earlier age of retirement. However, problems of financing this within the Plan 
may inhibit any move in this direction. Further, Human Rights legislation in the future 
may eliminate the right of any employer to establish a mandatory retirement age. 

If the passage of such legislation resulted in a significant number of people remaining 
in the work force after age 65, the normal retirement age would increase. At the 
present time however, 65 as the normal retirement age is considered satisfactory. 


Objective 5 


To achieve realistic minimum levels of pension income by relating benefits 
and contributions to earnings. 


Rather than establish a flat benefit to be adjusted from year to year the earnings- 
related method was adopted for the following reasons: 


(a) to relate pensions to previous earnings levels and therefore living standards 
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(b) to provide for growth of benefits based on growth of income, living standards 
and the cost of living 


(c) to relate contributions to benefits by basing contributions on income. 


It was also thought necessary to adjust vested benefits for inflation. Initially this 
adjustment was to be related to increases in the Consumer Price Index and was re- 
stricted to a maximum of 2% per year. 


The implementation of earnings-related benefits and contributions has been 
effective in maintaining "realistic minimum levels of pension income" and has avoided 
the annual legislative changes that probably would have been required due to inflation 
if a flat rate benefit plan had been selected. Instead amendments have been kept 
to a minimum. The features of the plan that have been particularly effective in this 
regard include: 


(i) The formula by which the retirement pension benefit is determined 
includes an adjustment to offset the effects of inflation. This adjustment 
converts actual dollar earnings over the total contribution period into 
recent dollar values, by applying a factor determined from the average 
of the last three years' YMPE. 


(ii) The YMPE as well as pensions in pay have been adjusted annually by 
the Pension Index to reflect changes in the Consumers' Price Index. 
The initial provision in the Act which limited the annual increase in 
the Pension Index to 2% proved unsatisfactory in view of the much 
larger growth in CPI. By amendment to the CPP Act, effective in 1974, 
this 2% ceiling was removed (a change which was recommended in a 
Report of the CPP Advisory Committee, May 1970). 


(iii) Because the 2% ceiling on the Pension Index had caused the YMPE to 
fall far behind the average industrial wage, a second amendment to 
the Act in 1974, effective in 1976, provided for an escalation of the 
YMPE at an annual rate of 12-1/2% (in lieu of the previous indexing) 
until the YMPE is equivalent to the average industrial wage, and there- 
after to maintain this relationship. The effect of an increase in the 
1974 YMPE from $7,400 to $10,500 (average wage level) for one contri- 
butor was shown, under objective 3, to be an increase of in-retirement 
income equal to 6.8% of pre-retirement take home pay. Thus, through 
the amendments relating to the YMPE, the CPP benefits are being 
brought up to the "realistic" level vis-a-vis current wage levels that 
was an original objective of the Plan. The Plan will improve significantly 
once the transition to these new levels is completed. 


Objective 6 
To be entirely self-financing. 
(a) Under the Plan benefits are financed from contributions of those who may 


claim benefits now or in the future, augmented by interest earned on CPP 
investment funds. There is no reliance on general government revenue. 
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(b) Self-financing is a matter quite apart from the method of funding of the 
Plan. The large fund currently being built up does not represent full funding 
and the fund may be allowed to decline in the future. A decision remains 
to be made on this matter. Regardless of the funding method, self-financing 
is still an objective that is being met currently. 


Objective 7 


Initially to provide a fund for use by the provinces. 


It was recognized that, in the early years of the Canada Pension Plan, the 
proposed contribution rate would produce funds in excess of the amount that would 
be paid out for benefits and administrative costs. Prior to the passage of the Canada 
Pension Act in 1965 the Province of Quebec indicated that it would opt out of CPP 
and establish the Quebec Pension Plan. This gave Quebec direct control over the excess 
funds to be generated in the CPP. Similar access to lean funds was given to the partici- 
pating provinces by a provision in the CPP Act that placed the excess funds in an 
Investment Fund which was to be available for investment in federal and provincial 
securities. 


This objective was limited in time to the period during which the Plan accumulated 
excess funds, a period which is close to termination. However, during the initial period, 
the objective has been met. The CPP Fund has played a significant role in meeting 
provincial financial requirements - about 38% of their requirements came from the 
Fund in the four years ended March 31, 1974. 


Objective 8 


To provide parallelism with the Quebec Pension Plan. 


The intention was that parallelism between the CPP and the @PP would provide 
the same benefits and contributions formulae throughout Canada and would allow porta- 
bility for people changing job locations in Canada. In general terms, parallelism has 
been maintained but serious differences have developed in recent years between the 
QPP and the CPP. 


The divergent views of Quebec City and Ottawa over the philosophy of pension 
plans has led to significant differences in the application of benefit payments. These 
include the following: 


(i) Under both Plans, the amount of a retirement pension payable between 
ages 65 and 70 was subject to an earnings test. This test was removed 
by an amendment to the CPP in 1975 and to the QPP in 1977. During 
the 1975 to 1977 period, there was a discrepancy in the benefit received 
under each Plan by persons over 65 who continued working. 


Gi) The maximum disability benefit pension is higher in Quebec than elsewhere 
in Canada. 


(iii) The maximum pension payable to a surviving spouse under age 65 is 
higher under the QPP than under CPP. 
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(iv) The orphans! pension has differed from one plan to the other. The pension 
is payable in both cases upon the disablement or death of a qualified 
contributor on behalf of dependent children. Prior to a 1977 amendment 
to the CPP, under the CPP a fixed amount was allotted for each of 
the first four dependents, but this amount was decreased for the fifth 
and each additional child. The amount allotted each dependent child, 
under the QPP, is lower than that of the CPP, but it is not decreased 
with the increased number of children. The 1977 amendment to the 
CPP, effective January 1, 1978, removes the limitation on the amount 
paid to any children in excess of four, thus removing one of the differ- 
ences between the two Plans. 


Objective 9 


To provide survivor and disability benefits. 


The White Paper on the CPP, March 1964, included as a desirable objective: 
"A full program of social insurance would provide benefits for survivors and disabled 
persons who have not reached an age at which benefits would normally be considered 
an old age pension". Subsequent constitutional amendments and agreement with the 
provinces led to the inclusion of benefits for widows with dependent children, for orphans 
and for disabled people and hence to the reduction of assistance otherwise provided 
under Mother's Allowance Programs, and Disabled and Blind Persons' Allowances. 


An extensive review of these CPP benefits and their relationship to those 
offered by other public and private plans can be found in two recent reports of the 
CPP Advisory Committee: The Report on Disability Benefits, approved May 1975 
and the Report on Private Retirement, Disability and Survivorship Plans, approved 
May 1976. 


Because of the large number of sources of disability benefits (CPP or QPP, 
Workmen's Compensation, Unemployment Insurance, Provincial Welfare Programs, 
private personal replacement insurance and employer- or union-supported disability 
insurance plans) an evaluation of the current role of CPP is very complex. The recom- 
mendations from the two reports of the Advisory Committee are summarized in Section 
D of this Report. 


A basic level of income support has been provided to a large segment of the 
population through these benefits. Since the inception of the Plan, it has been expanded 
to include additional groups. Nevertheless, some small groups are still excluded (such 
as some dependents of single contributors who do not qualify for some benefits that 
are available to other dependents of married contributors). 


A special feature of CPP survivor and disability benefits is that they are only 
partially earnings-related. In addition, there is a flat-rate component which has been 
particularly advantageous to lower income groups. 


D. Current Objectives 


From the preceding examination of the original objectives of the Canada Pension 
Plan from 1965 to the present, it is apparent that many of these objectives have been 
achieved in full or in part. However, in view of changing social patterns and values, - 
as well as economic conditions, a further review will be made to assess the current 
relevancy of the objectives and to recommend any revisions considered to be desirable 
for the future. 


Objective 1 


To form part of a retirement income package that will assure a fair and practical 
way for Canadians to retire in security and dignity. 


While the ojbective of assuring that Canadians can retire in security and dignity 
is a fundamental objective of Canada's social security and welfare policies, it must 
not be interpreted that the CPP should meet this objective on its own. Rather, it 
is necessary to consider all of the social security programs for retired people, such 
as Old Age Security (OAS), Guaranteed Income Supplement (GIS) and provincial supple- 
ment programs (such as the Guaranteed Annual Income Supplement (GAINS) in Ontario). 
CPP is a part of the social security programs for retired people; CPP, in conjunction 
with the other programs, provides a "reasonable minimum level" of retirement income 
for retired workers. 


Objective 2 


To provide a program of coverage to Canadian income earners. 


This objective emphasizes the universal availability of CPP to working Canadians 
and should be retained. This objective excludes non-income earners and the Committee 
believes that this is appropriate. The retirement benefits for non-income earners 
are provided by OAS, GIS and the provincial supplement programs. The CPP was 
designed to provide an earnings-related retirement pension for members of the Canadian 
labour force. 


The earnings-benefits relationship has been maintained in the 1977 amendment 
to CPP which extends coverage to one group of non-income earners - the spouse who 
works in the home. Upon divorce or annulment of a marriage, and on request, the 
total credits for CPP benefits which have been earned by the earner-spouse's contri- 
butions are split equally between the two parties. 


Objective 3 


To make reasonable minimum levels of income available at retirement and, 
at the same time, to allow scope for the continuation and extension of private 
pension plans and personal savings over these minimum levels. 


The Committee affirms the retention of this objective. Concern has been 
expressed as to what is a reasonable amount of pension income that CPP should provide 
to wage-earners after retirement in 1977 and for the future. To answer this concern, 
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current Objective 1 must also be considered. CPP is only a part of the retirement 
income package for Canadians. OAS, GIS and the provincial supplement programs 
are also part of the retirement income package. 


In the tables on page 4 and Appendix I, the relationship of after-retirement 
to pre-retirement income has been expressed as a range of percentages, depending 
on the various circumstances in which the pensioner finds himself or herself. It is 
apparent from this data that it is very difficult to establish a simple principle for the 
formula amount of retirement income that should be provided by CPP. 


The Committee believes that it is appropriate that the CPP continue to provide 
an amount of retirement income, which is indexed after retirement to changes in the 
Consumer Price Index which, at the time of retirement, is approximately equal to 
25% of the pre-retirement pensionable earnings. In other words, the Committee believes 
that the current formula for CPP is appropriate and does meet the objective of providing 
a reasonable minimum level of retirement income. 


Cost considerations involved in an expansion of the CPP formula above 25%, 
and the difficult problems of funding associated with the CPP, indicate that enrichments 
in the total government-provided pension income for Canadians - if any are required 
now and in the foreseeable future - should be provided through enrichments of the 
GIS program, rather than through enrichment of the CPP benefit formula. 


Objective 4 

To provide such retirement income at the normal retirement age. 

As a universal plan for Canadians, it is essential that the retirement benefits 
provided by the Canada Pension Plan should be provided at the normal retirement 
age in Canada. It is therefore recommended that the objective as stated above be 
retained. Because it is recognized that there are advocates for retirement at ages 


both earlier and later than 65, the retention of 65 as the normal retirement age should 
be re-examined. 


Objective 5 


To achieve realistic minimum levels of pension income by relating benefits 
and contributions to earnings. 


This objective should be retained. 
Objective 6 
To be entirely self-financing. 


This objective should be retained. 


eh 


Objective 7 


Initially to provide a fund for use by the provinces. 


The initial period during which contributions received exceeded benefits paid 
is nearly complete, therefore the objective as stated has been met and is no longer 
a valid current objective. The funding of the Plan should be rationalized and the Fund 
stabilized in accordance with the CPP Advisory Committee's Report on The Funding 
Principles of the CPP of May, 1976, viz., the Fund should be stabilized at about the 
$20 billion level and that the Plan should be handled on a pay-as-you-go basis thereafter. 


Objective 8 
To provide parallelism with the Quebec Pension Plan. 


This objective should be retained. Negotiations should be continued to achieve 
its full implementation, particularly on the benefits side. 


Objective 9 


To provide Survivor and Disability Benefits. 


The Canada Pension Plan has come to play an important role in the provision 
of basic income protection against disability and death for Canadian families. This 
objective as approved by the Advisory Committee in two recent reports (on Disability 
Benefits in July, 1975 and on Private Retirement, Disability and Survivorship Plans 
in May, 1976), should be retained. After reviewing the respective roles of the Canada 
Pension Plan and private plans in the provision of disability and survivorship benefits, 
the Committee concluded that the Canada Pension Plan should provide a basic measure 
of protection in the main related to benefits earned. Canadians, if they wish, may 
build additional protection on this base to meet their personal needs. 


The Advisory Committee also recommended that a basic measure of protection 
should be provided against a reduced standard of living due to disability; that the 
disability benefits should be portable, and should encourage and supplement rehabili- 
tation. 


In addition, continuing efforts should be made to reduce the discrepancy between 
disability benefits under the CPP and the QPP and to achieve better coordination 
between the CPP and QPP disability benefits and those available under various other 
provincial programs. 


Comparisons for Single and Married Contributors of 
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APPENDIX I 


After-retirement Income as % of Pre-retirement Income 
at Various Pre-retirement Income Levels 


1975 Salary, 
Deductions 


Take home pay 


1976 Retirement Income: 


Total retirement income 


% Retirement Income to 
previous year's income: 


() Before Tax 
(Gi) Net Take home pay 


i Married contributor and spouse both eligible for OAS/GIS in 1976 but only 1 CPP. 


TZ 


Single 


10,584 
2,359 
8,225 


Married 


. Deductions include CPP and UI contributions plus income tax of which the provincial 
portion is calculated at 40% of basic federal tax, as an approximation of an average 
rate for participating provinces. 
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APPENDIX II 


Comparison for Single Contributor Earning Average Industrial 
Wage Retiring on January 1, 1976, Assuming 


1. 1965 expectations for 1976 retirement income 
2. Actual 1976 retirement income if parity of YMPE to average 
industrial earning restored in 1974. 


] 2 
Expected Assumed 
in 1965 1975-76 
Contributor's salary (equal to average industrial wage) 5,000 10,584 
Deductions! 747 2,527 
Take home pay 4,252 8,225 
After retirement income: 
CPP 250 2 36] 
OAS 900 1,634 
GIS nil nil 
Gross retirement income 2,150 aoa 
Income Tax nil (25) 
Net Retirement Income 2,150 4,266 
% After retirement to before retirement income: 
(i) Before deductions 43.0% 40.3% 
(ii) After deductions 50.6% 51.9% 
provided by: 
CPP 29,4 52.9 
OAS Zee 19.9 
GIS nil nil 
Total 50.6 oy ane. 
Income tax 1976 (ez) 
PUPS, 


Deductions include CPP and UI contributions plus income tax of which the provincial 


portion is calculated at 40% of basic federal tax in 1975-76 and at 21% in 1965 
(approximate average provincial rates). 
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